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12-12 GRANTS, GIFTS, AND INCOME FROM ENDOWMENTS 602.2

INTRODUCTION--Providers must follow the Medicare principles of reasonable cost
reimbursement, including the provisions of this chapter and other chapters in this manual, when
completing the Medicare cost report. Home offices must also follow these principles when
completing a home office cost statement.

600. PRINCIPLE

For cost reporting periods beginning on or after October 1, 1983, grants, gifts, and income from
endowments, whether or not the donor restricts the use for a specific purpose, are not deducted from
aprovider’s operating costs in computing reimbursable cost. For periods beginning prior to October
1, 1983, restricted grants, gifts, or endowment income designated by a donor for paying specific
operating costs were deducted from the particular operating cost or group of costs.

602. DEFINITIONS
602.1  Unrestricted Grants, Gifts, and Income from Endowments.--Unrestricted grants, gifts, and

income from endowments are funds, cash or otherwise, given to a provider without restriction by the
donor as to their use.

602.2  Restricted Grants, Gifts, and Income from Endowments.--Restricted or designated grants,
gifts, and income from endowments are funds, cash or otherwise, which must be used only for a
specific purpose designated by the donor. This does not refer to unrestricted grants, gifts, or income
from endowments which have been restricted for a specific purpose by the provider.

604. [Removed and reserved]
606. [Removed and reserved]
607. [Removed and reserved]

608. [Removed and reserved] (See § 2102.4.)
610. [Removed and reserved] (See § 2102.4.)
612. [Removed and reserved]

614. [Removed and reserved]

Rev. 455 6-3



