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Contract Suppliers
CHANGE OF OWNERSHIP (CHOW) GUIDELINES AND RESPONSIBILITIES FACT SHEET

Generally, under the terms of the DMEPOS Competitive Bidding Program contract, a contract supplier may not sell, assign,

or transfer a contract. However, the Centers for Medicare & Medicaid Services (CMS) may transfer a contract to a successor

entity that merges with, or acquires, a contract supplier if a change of ownership (CHOW) has taken place within the

meaning of 42 CFR §414.422(d). CMS may also transfer a portion of a contract in the case of a CHOW where a contract

supplier sells a distinct company (for example, a subsidiary) that furnishes a specific product category or services in a

specific competitive bidding area (CBA). The following table provides examples of when CMS considers a CHOW to have

occurred for purposes of transferring a portion of or the entire competitive bidding contract:

Examples when a CHOW occurs:

Contract supplier merges with or is acquired

by another entity

Sole proprietorship or partnership incorporates

Contract supplier sells all of the assets involved in

contract performance

Contract supplier sells a distinct company,

including all of the assets associated with

furnishing a specific product category and/or

servicing a specific CBA (transfer of a portion of a

contract)

Examples when a CHOW does not

occur:

Entity converts from an

S corporation to a C corporation

Stock purchases where

the contract supplier remains in

control of the assets involved in

performance of its competitive

bidding contract

 

 

A CHOW does not automatically grant contract supplier status to the successor entity. Consistent with 42 CFR §414.422(d)

and section 1847(b)(6) of the Social Security Act, CMS may permit the full transfer or transfer of a portion of a competitive

bidding contract if, among other requirements, the successor entity assumes all rights, obligations, and liabilities of the

competitive bidding contract. Contract suppliers who seek to have their entire contract transferred or a portion of their

contract transferred to the successor entity should refer to the applicable fact sheet:

• Transfer of Entire Contract fact sheet

• Transfer a Portion of a Contract fact sheet 

HOME  ABOUT US   CONNEXION  CONTACT  SUBSCRIBE  CMS.GOV

 

TOOLS

1

https://pdfmyurl.com/?src=pdf
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/JL807E71H7
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/HDB3TYNCKE
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/FUEYL6WCF8
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/6JF0M5M6L9
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/P87VY0TGP6
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/H5O2KFK4HO
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/IOH71ITDM2
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/84U18RR1ER
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/QMGEFKU5HB
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/BSXH120IPH
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/77Y0OQBYQK
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/MIXQD9OZCY
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/LV6A0OUG5O
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/VFWBFG7JC0
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/M/Registration
javascript:addToFavorites('http://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DID/WKKC6RGJMG','CBIC: Change of Ownership (CHOW) Guidelines and Responsibilities Fact Sheet')
mailto:?subject=CBIC%20Article%20-%20Change%20of%20Ownership%20(CHOW)%20Guidelines%20and%20Responsibilities%20Fact%20Sheet&body=http://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DID/WKKC6RGJMG
http://pdfmyurl.com/?url=http://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DID/WKKC6RGJMG?OpenDocument&--disable-javascript&--print-media-type&--orientation=Portrait
javascript:window.print()
https://www.dmecompetitivebid.com/cbic/cbic.nsf
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf
https://www.ecfr.gov/cgi-bin/text-idx?c=ecfr&amp;sid=c34da1854ec5c47e58e26b9ec18ad391&amp;rgn=div6&amp;view=text&amp;node=42%3A3.0.1.1.1.6&amp;idno=42&amp;se42.3.414_1426&__cf_chl_captcha_tk__=1dfb61cb99b4e37c15a285c98e37681b258b6f7d-1593109860-0-AWhUbhSrI7IEQ0u7ijV0TyweCh2CqBIhakBd0rDlWfbe0KUCVx4GsZtZC9aDksb96hguF8F1ystJIGypNmiDdLp4-U3mZf5aOC87PLCHc6Nyz3Aj4dCVdO8fOvwR377EybtZl7pSSmwkKlJP8rfvjhU0LveBwJ7FIWp8p3d8tGWpXAFnU85BNX4GqIwF4x8GTR1vW2YDBi8lFSfyNDQHeL5Wtzppwd5pIVwPozbAvVLsGbGQALG_METNe9cxfsFJIAZV1sKyWMLu4h0BNWlcVxIx67yRZWt0g93Es8Ljrf6JUzA_psagoS5YKWRAJ9e8B2Jz_hgsdnLc_X-isOFrHnvxc1JN6lLwT6a8Uzr5zKywlxE7eeAPih6MGvKGO9lWcIgwRV-wN6y1u7qUmIFLXuNrE2NG1OvODoRy5PgAYUAOO-uyYeocEyPfYhIIov-XI4BeTqzcxGENI-IHpgR3-G-F3npRu_pFBFW26SeDbC2cvrJgh150MFMQ1St6RYAwOttW_IfEDPOcwxx6qBrZLyLJxSwLLN_2VztpVDoG5wK1aaMQB_EY-s8ulx6PSoTjLt2NgWy5vmvOEmzcThd5MeOiC0KvLTH9IP77946kq3iFL5pScEmSm-Paeyd3kaxzCysdst3PnC8sUKCVXURifDtSzK2qL9hBDJlla4cxUlU__h6A0RwcRw4rLaQg3G4iro_W6rDXGXo3_L3OO3dMH3oXX87r9AjvcUSqj3t1N4XILyoY0O4LHl6agk7fEHWR2g#se42.3.414_1422
https://www.ssa.gov/OP_Home/ssact/title18/1847.htm
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DID/BA627FW6BF
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DID/OFDI3J3E81
https://www.dmecompetitivebid.com/cbic/cbic.nsf
https://www.cms.gov/Medicare/Medicare-Fee-for-Service-Payment/DMEPOSCompetitiveBid/index.html
https://www.dmecompetitivebid.com/cbic/cbic.nsf/DocsCat/Home
https://www.dmecompetitivebid.com/cbic/cbic.nsf/Ad/About%20Us
https://www.dmecompetitivebid.com/cbic/cbic2021.nsf/DocsCat/Bidding~L2PQ7GT1WD
https://www.dmecompetitivebid.com/cbic/cbic.nsf/Ad/Contact
https://www.dmecompetitivebid.com/cbic/cbic.nsf/M/Registration
https://www.cms.gov/Medicare/Medicare-Fee-for-Service-Payment/DMEPOSCompetitiveBid/index.html
https://chat.palmettogba.com/chatbeacon/content/windows/chat.html?accountid=1&siteid=2&queueid=2&theme=blue&popout=true


PDFmyURL.com - convert URLs, web pages or even full websites to PDF online. Easy API for developers!

Contract suppliers are also reminded of the mandatory disclosure of subcontracting arrangements set forth in 42 CFR

§414.422(f). Disclosures must be completed in Connexion, the program's secure portal. Please follow the steps in the

Uploading Documents in Connexion Quick Reference guide.

____________

 Per Article VI of the R2021 DMEPOS Competitive Bidding Program Contract: To ensure proper claim payments and to

maintain accurate records, contract suppliers shall comply with all CMS enrollment requirements, and also notify the

Competitive Bidding Implementation Contractor (CBIC) when any CHOW or stock transfer occurs. If a stock purchase

results in an ownership interest totaling at least 5 percent of the contract supplier, the contract supplier must notify the

National Supplier Clearinghouse (NSC) per existing NSC requirements, with a courtesy copy of the documentation to the

CBIC.
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