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DECISION 

The New ~ork State Department of Social services (State) 
appealed a decision by the Family Support Administration 
(Agency) disallowing $570,644 in federal rinanc1i:l1 
p~rticipation claimed by the State under section 40J{a) of 
the Social security Act (Act) for the calendar quarter 
ending March 31, 1988. ~~e Agency found that the co~t~ at 
i~~ue were provided in connection with "social services" 
as deCinllld at section 2002(a){1) of the Act. The Agency 
basilld the disallowance on section 403(a)(3) of the Act, 
Which prohibits federal reiabursement under Title IV-A for 
cozts lI.~sociated with the provision of such social 
services. 

Arguing for reversal of the disallowance, New York 
a~~erted that the disallowed costs were properly chaTged 
to Title IV-A based on an approved cost allocation plan. 
New York also aaintained that these claims were allowable 
undQr statutory exception~ in section 403(a) (J) (e). 
FInally, New York argued that at least part of these 
claimz were attributable to income maintenance tunction~ 

and therQfore were allowable under ~ection 403(a)(I). 

Thill State acknowledged that these identical issue8 wece 
addre~~cd and decided in New York State Dept. o( Social 
Secyices, DCAB No. 159 (1986): and New YQrk statp Dpct. of 
Social Services, [)GAB No. 932 (1988). The State requested 
that the Board issue a summary decision consistent with 
the findings and determinations we .ade in those 
decisions. Tho Agency did not object to this cour~e of 
action. 

We therefore ~ustaIn the disallowance of $510,644 bazcd on 
Deeision~ No. 759 and No. 932 (whieh ve incorporate by 
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reference here). sUbject to possible reduction in 
accordanco with those decisions. 

arret!':''1''r#r:..-----

Ballard 
Board Member 


